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Main Messages 

General timeline 

Process for MREL 
decisions 

Engagement with 
banks 

ÁArt. 12 SRMR requires the Board to determine the minimum requirement for own funds 
and eligible liabilities (MREL) for the entities listed in Art 7(2) SRMR, i.e.: 

ÁEntities and groups that are under the direct supervision of the ECB 

ÁCross-border groups 

ÁThe obligation to determine MREL starts in 2016 and the draft EBA RTS on MREL (not 
finalised) allows resolution authorities to set an appropriate transition period to reach the 
MREL target level 

ÁThe Board intends to determine MREL for all major banking groups established in 
the Banking Union over the course of 2016  

ÁMREL determinations require a case-by-case analysis and individual decisions 

ÁThe Board will work with banks on individual implementation plans to reach the 
MREL target as soon as possible 

ÁThe Board will require interim targets during the transition phase 

ÁThe Board may also make decisions on the quality (in particular a subordination 
requirement) of all or part of the MREL  

ÁEach entity within the scope of the SRMR is required to meet its own MREL: institutions 
must meet MREL at an individual level and parent entities at a consolidated level 

Á In 2016 the Board will focus on determining MREL at the consolidated level of each 
group only 

ÁMREL decisions for subsidiaries will be made in a second stage, based on their 
individual characteristics and the consolidated level which has been set for the 
group [Art 12(9) SRMR] and considering the possibility of waivers [Art 12(10) SRMR] 

Key features of SRB's MREL policy in 2016 
Banking groups require MREL at individual and consolidated level 

Key features of SRB's 
MREL policy 2016 



4 

Main Messages 

General timeline 

Process for MREL 
decisions 

Engagement with 
banks 

ÁThe SRB has closely followed the development of an international standard for the Total 
Loss Absorbing Capacity (TLAC) for G-SIBs by the Financial Stability Board. 

ÁWhile the TLAC standard has not yet been implemented into European law, the Board 
anticipates that G-SIBs based within the Banking Union will need to meet TLAC by 2019. 

ÁThe Board intends to take core features of the TLAC standard into account in its 2016 MREL 
decisions, for GSIBs and beyond.  

ÁThe SRB, as a resolution authority, will strive to ensure that resolution will be possible 
through adequate planning and setting an appropriate level of MREL on the basis of a case-
by-case analysis as outlined in this presentation.  

Á In line with its legal mandate, the SRB will focus on banks' resolvability and develop 
resolution plans that do not assume extraordinary public financial support. 

ÁNevertheless, the SRB must retain the option of using the Single Resolution Fund (SRF) as a 
last resort in resolution, if this proves necessary. 

ÁBased on a preliminary assessment, an MREL target of not less than eight percent of total 
assets  ς but on a case-by-case basis possibly above ς would generally be required for the 
banks under the SRB's remit. It is generally unlikely that a lower requirement would be set 
for any of the major banking groups in the Banking Union. 

Additional features of SRB's MREL policy in 2016 
Treatment of G-SIBs and other major banking groups 

Key features of SRB's 
MREL policy 2016 

The Board will strive to obtain MREL decisions for the major 
banking groups within the Banking Union during 2016, taking into 
account the main features of TLAC for the most important banking 
groups, in order to allow for an appropriate transition period.  



5 

Main Messages  

General timeline General timeline 

Process for MREL 
decisions 

Key features of SRB's 
MREL policy 

Process for MREL 
decisions 

Engagement with banks prior to individual decisions 
The Board will phase in its contacts with banking groups over the course of 2016 

Á2015 has been a transitory year for the Board, and for many National Resolution 
Authorities (NRAs) as well. As a result, the Board has had limited capacity to engage with 
banking groups under its direct remit on a systematic basis. 

ÁNonetheless, the Board and the NRAs have already started to draft Transitional Resolution 
Plans  (TRPs) for a number of banking groups from each participating Member State. 

ÁTRPs contain the core elements of a high-level resolution plan and the Board anticipates 
to start engaging with the relevant subset of banking groups over the course of Q1 and 
early Q2 this year in order to discuss: 

1) The preferred resolution strategy identified for the group in question 

2) The preliminary list of identified impediments to the group's resolvability 

3) An indicative target level for MREL the group should achieve 

ÁThe Board will request the banking groups to provide feedback and suggest a list of 
measures to be taken in order to address and mitigate the identified obstacles to 
resolvability.  

ÁThe Board will also request a detailed implementation plan for achieving the 
communicated MREL target. 

ÁThis first indicative MREL target does not represent a decision. Decisions will be taken 
through the governance processes laid out in the SRMR and BRRD. 

ÁThe interaction with banking groups on a detailed implementation plan will be the Board's 
preferred way of monitoring their progress towards reaching their targets going forward. 

Engagement with  
banks 


